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Little Ireland, the darling of last year, is now suddenly spending 400 billion euros to float its sinking banking systems. This is nearly exactly the same amount Paulson wants! And we have to discuss the Anglo Saxon banking system and why it is the leading edge of the collapse of global banking. For this is the death of the British Empire, Chapter Three. Remember: the US is imitating England in trying to turn itself into the center of global banking and is failing miserably due to eating excessive credit rather than creating credit! Understanding the true dynamics of sustainable banking is vital here! As the even worse bail out bill has made the GOP reactionaries ecstatic with joy with its plan to drive us even deeper into debt, this is a debate that isn't finished, it has barely begun.


Ireland puts up €400bn to protect six big lenders 
Ireland announced yesterday that the state would safeguard all deposits, bonds and debts in six banks and building societies for two years following a huge share sell-off on Monday. 

The €400bn package covers Allied Irish, Bank of Ireland, Anglo Irish Bank, Irish Life and Permanent, Irish Nationwide Building Society, and the Educational Building Society. British depositors with accounts in their UK branches will be covered, as will savers at the UK's Post Office whose deposits are run by Bank of Ireland.

The department of finance in Dublin said it was still considering whether the scheme could be extended to subsidiaries of Irish banks in the UK; it was awaiting a ruling by Ireland's financial regulator. 


Wow. Just last year, Ireland was growing at 8% GNP. The Irish boasted that the Germans were slowpokes. Germany and Japan were both 'slow pokes' and this pleased the Anglo Saxon imperial quarters just fine. I must be the only other human on this planet who writes about economic matters who noticed something funky going on here: Both Germany and Japan have been in a huge tussle to see which is the top export PROFIT center on earth! Not Ireland and certainly not England and above all, not the USA. Both Germany and Japan have had very slow 'growth' this last decade except where it counts: export PROFITS. 


This was the real race to the top and is still ongoing. Every day, we have global trade. Every day, the US, UK and other British colonies fall further and further behind. Canada and Australia are both very big and very underpopulated so they have been able to prosper due to sales of commodities, mostly to Asia and the US. The US is also very much a commodities seller, too. But has a huge population that is several multiples higher than either Canada or Australia. 


Both Ireland and Iceland were the favorites of a number of online investment advisors. I used to go to these sites for insights until they all fell off the cliff last year when their advice caused investors to lose their shirts in the krona monetary markets or the Irish stock markets. What I find is, these investment advisors all get stuck on various hobby horses and when these break, everyone loses their shirts. This is true in spades for commodity advisors.


Also, when talking about investments, one has to look at many seemingly annoying details to see what will happen next. For example, Japan and China's stocks have two different tracks. Japan's has not grown hardly at all while China had a classic bubble. But China's rulers moved very swiftly to squelch their own bubble and indeed, the collapse of global markets is due to China's rigorous banking rules that raised reserves to much higher levels than say, the US.


One reader has informed me in the comments section that the latest rules being set by the SEC now will allow 0% reserves! Wow. China is following classic banking rules in order to keep capitalization of the bankers at acceptable levels. The US is doing what Japan did: drop everything from central bank lending rates to reserves to 0%. But there is a critical difference: Japan has a huge trade surplus profit and the US has a giant trade deficit loss and Japan has the world's second biggest FOREX reserves and the US Treasury and Federal Reserve just ran out of reserves entirely and are now using swaps to stay alive.


The illusion of the 'almighty dollar' being the world's reserve currency is being kept afloat by prodigious efforts of all the G7 nations to inflate the value of the dollar versus their own currencies. And they are accepting all sorts of swaps to do this. But essentially, the US is bankrupt. More about that later in this story.


Libor Overnight Rate Drops as Quarter-End Funding Squeeze Eases 
(Bloomberg) -- The cost of borrowing in dollars overnight fell from a record after funding constraints tied to the end of the third quarter passed, easing an unprecedented freeze in lending between banks. 

The London interbank offered rate, or Libor, that banks charge each other for overnight loans slid 308 basis points today to 3.79 percent, the British Bankers' Association said. It surged to 6.88 percent yesterday. The one-month euro rate climbed to an all-time high of 5.07 percent, and three-month dollar loans rose to the highest level since January. The Libor-OIS spread, a gauge of cash scarcity, held near a record.

``Aside from the overnight, which is completely awash with cash, term-lending conditions in the money market are as illiquid as ever,'' Don Smith, a London-based fixed-income strategist for ICAP Plc, the world's biggest broker of trades between banks, wrote in a report today. 


Yesterday was witching hour for the US. We had to balance our books! Libra sighs as She works the scales. The panic we saw was all our gnomes running around naked, screaming for more money sex. They got it, of course. Yuck. The funniest thing here is, the super-high emergency rates for lending to banking gnomes actually is...get this...THE REAL RATE OF INFLATION. Who would have guessed?


The central banks are supposed to track inflation correctly. When it begins to rise in housing, oil, artworks, cars, food and medicine, etc, this means there is too much credit being handed out and to squelch this, rates must go up to balance the books! Instead, the US has been trying increasingly hysterically over the last 35 unbalanced years, to create, not stop, bubbles. This is why the planet saw record low interest rates running alongside record growth. This was NOT A GOOD THING.


But it was shouted from the bank rooftops that this was a great thing! It was the new way of doing things! No more fuddy-duddy slow growth like the industrial export giants, Germany and Japan! No, the rest of the world would grow twice or three times as fast by expanding credit. This is why we are now in a banking collapse from too much, not too little credit.


Washington Post: Too Small for a Big Crisis 
By Michael Gerson
America is left with one portion of one branch of government that does not seem to work. House Democrats seem temperamentally incapable of building genuine consensus on issues that matter. Many House Republicans seem so alienated from the mainstream policy consensus that they inhabit a different world. One wonders if any emergency short of an invasion of American territory would unite them. Even then, Pelosi would probably blame the conflict on cowboy diplomacy, House Republicans would talk of the natural fruits of McGovernism, and the vote on declaring war would be close. 

Though some compromise may eventually be passed, it is now clear that American political elites have lost the ability to quickly respond to a national challenge by imposing their collective will. What once seemed like politics as usual now seems more like the crisis of the Articles of Confederation -- a weak government populated by small men. And this must be more frightening to a world dependent on American stability than any bank failure. 


The Washington Post's army of writers are out in warpaint trying to get us to accept a dictatorship run by the Treasury. Now, of all the dysfunctional organizations in our system, the Treasury and the Federal Reserve rank up there at the very top! The reason why Congress isn't 'functional' is due to a division in loyalties: they have to please the Real Rulers who run Wall Street but they get elected by going to the people on Main Street. So they assist Wall Street in looting Main Street but have to shower Main Street with goodies in order to stay in power so they can shower Wall Street with goodies. Got that? Heh.


So it is tax cuts for EVERYONE! Whoopee! And infinite spending at very low interest rates. And thus, we get twin evils: bubbles and too little capitalization and no savings. This empowers both the Goddesses of Inflation and Depression. They take their sweet time, one whacking us, then the other. 


The Washington Post is a warmongering news service. They do NOT want any feedback from pests on Main Street who will be sent to die in wars. They want Wall Street to control wars. And the Federal Reserve which happily funded the mass murderous war we once called 'The War To End All Wars.' Red ink is blood on the battlefield. 

The reason Congress and the nominal rulers of the US, Bush and Cheney, are 'small men' is because they work for gnomes. They ARE gnomes. They are nearly all multi-millionaires who cleave to Wall Street. And Cheney isn't small. He is invisible. And getting richer by the hour thanks to oil inflation and war profiteering. Here is the latest IMF report about banking collapses that came out this week:


IMF: Systemic Banking Crises: A New 
Database
September 2008 
Policy responses to financial crises normally depend on the nature of the crises and some unsettled issues remain. First, fiscal tightening may be needed when unsustainable fiscal policies are the trigger of the crises, though crises are typically attacked with expansionary fiscal policies. Second, tight monetary policy could help contain financial market pressures. 
However, in crisis characterized by liquidity and solvency problems, the central bank should stand ready to provide liquidity support to illiquid banks. In the event of systemic bank runs, liquidity support may need to be complemented with depositor protection (including through a blanket government guarantee) to restore depositor confidence, although such accommodative policies tend to be very costly and need not necessarily speed up economic recovery. All too often, intervention is delayed because regulatory capital forbearance and liquidity support are used for too long to deal with insolvent financial institutions in the hope that they will recover, ultimately increasing the stress on the financial system and the real economy. 

Our preliminary analysis based on partial correlations indicates that some resolution measures are more effective than others in restoring the banking system to health and containing the fallout on the real economy. Above all, speed appears of the essence. As soon as a large part of the financial system is deemed insolvent and has reached systemic crisis proportions, bank losses should be recognized, the scale of the problem should be established, and steps should be taken to ensure that financial institutions are adequately capitalized. A successful bank recapitalization program tends to be selective in its financial assistance to banks, specifies clear quantifiable rules that limit access to preferred stock assistance, and enacts capital regulation that establishes meaningful standards for risk-based capital. 

Government-owned asset management companies appear largely ineffective in resolving distressed assets, largely due to political and legal constraints. Next, the adverse impact of the stress on the real economy need to be contained. To relief indebted corporates and households from financial stress and restore their balance sheets to health, intervention in the form of targeted debt relief programs to distressed borrowers and corporate restructuring programs appear most successful. Such programs will typically require public funds, and tend to be most successful when they are well-targeted with adequate safeguards attached. 


HAHAHA. The IMF always has the same formula for all lower-power nations: fiscal TIGHTENING whenever there is a crisis! This is why there are IMF riots in the countries victimized by these vultures. Asia is very familiar with this as well as South America and Russia, for that matter. Africa is constantly in the grip of IMF strictures. But the Anglo-Saxon imperium is exempt from this. Instead, since we control the IMF, we get blessings instead of curses. We get to expand our spending when in a crisis, not restrict it! This is allowed by Asia only for one reason: it keeps up the unequal, destructive trade flows. It keeps the US spending on Asian industrial exports. So the silence of acquiesce[nce] is malicious, not generous. Like heroin dealers, they don't want us going off the drugs if we have no money. This reminds us that China still remembers the Opium Wars. Ahem. Cough*cough.

IMF report: 
Banking crises are also often preceded by credit booms, with pre-crisis rapid credit growth in about 30 percent of crises. Average annual growth in private credit to GDP prior to the crisis is about 8.3 percent across crisis countries, and is as high as 34.1 percent in the case of Chile. Credit booms have often been preceded by processes of financial liberalization, such as the one that led to the crisis in the Nordic countries in the 1990s (see Drees and Pazarbasioglu, 1998). 

Crisis-affected countries often suffer from weak legal institutions, rendering a speedy resolution of distressed assets hard to accomplish. [HAHAHA] Creditor rights in the selected crisis countries averages about 1.8, ranging from a low of 0 to a high of 4 (the maximum possible score). 

In summary, initial conditions are important because they may shape the market’s and policy maker’s response during the containment phase. If macroeconomic conditions are weak, then policymakers have limited buffers to cushion the impact of the crisis and the burden falls on the shoulders of containment and resolution policies. Moreover, sudden changes in market expectations may gather strength rapidly depending on how weak initial conditions of the country are, in particular the macroeconomic setting, the institutional environment, and the banking sector. Take, for instance, the case of Turkey in 2000. 

The trigger of the crisis was the collapse of interbank loans from large banks to a few small banks on November 20th, in particular to DemirBank which depended greatly on overnight funding. Turkey was widely known to exhibit macroeconomic vulnerabilities, with inflation hovering around 80 percent per annum during the nineties, high fiscal deficits, large public debt, high current account deficits, and a weak financial system. Banks had high exposure to the government through large holdings of public securities, and sizeable maturities and exchange rate risk mismatches, making them highly vulnerable to market risk. When credit lines to DemirBank were cut, several small banks were forced to sell their government securities. 
This caused a sharp drop in the price of government securities and triggered panic among foreign investors, a reversal in capital flows, sharp increases in interest rates, and declines in the value of the Turkish lira. Within a few weeks of these developments, the Turkish Government announced a blanket guarantee. An opposite example is Argentina in 1995, where the contagion from the Tequila crisis was weathered successfully with a substantial 
consolidation of the banking sector and small fiscal costs, in large part due to the robust macroeconomic performance during the preceding years. 


HAHAHA! I love the IMF and other international banking regulators! So, what did Turkey have that we don't have? Eh? NOTHING! Inflation is raging here but is covered up by our government refusing to track it accurately. The dollar is strong only because of a global conspiracy to keep us trapped in our trade deficit iron jaws. There isn't just large public debt, the US has the biggest national debt of any nation on earth! And its growth is not diminishing but rising rapidly. This year is going to feature epic national debts. And exchange rate mismatches: gads! The dollar is strong when our economy is dying on every level and our government is spinning downwards into bankruptcy? This is the biggest mismatch on the planet in the last 2,000 years. Yet the IMF is looking at midget economies rather than the world's biggest CONSUMER economy. The one at the heart of the global banking collapse.


Washington Post: The Trickle-Up Bailout 
By Jonathan G.S. Koppell and William N. Goetzmann
The theory underlying the bailout plan stalled in Congress is that rescuing the finance industry will restore market stability and that the benefits will eventually trickle down to average Americans. Thus, solving the subprime mortgage crisis has morphed into a much larger challenge: reassembling the architecture of the financial markets, which seemingly requires giving the Treasury secretary nearly a trillion dollars and extraordinary latitude to pick winners and losers. 

There is an easier and more politically palatable fix: Pay off all the delinquent mortgages. Some will argue that it is grossly unfair to pay off the mortgages of borrowers who took risks and lost. In other words, why should my profligate neighbor be rewarded for overleveraging himself?

Because such unfairness is a small price to pay to avoid a rapid transition to a socialist economy, the collapse of our financial system (and its related global implications) and a frightening shift of economic power toward the executive branch. Why shell out $700 billion to Wall Street dealmakers and the companies they managed into this mess? Wouldn't it be preferable for individual homeowners to benefit directly? 


This guy wants to put people in houses, eh? Much of the Alt-A lending was to flippers who live in their houses today. They just couldn't flip them fast enough. Now they go bankrupt. Well, they and their banker buddies should go to prison along with Greenspan who suggested they take on or sell Alt-A loans! Until people go to prison, they will do this crime again and again. This is NOT like the Great Depression. Trade stopped, people lost their jobs, farmers couldn't sell their goods and THEN there was a wave of defaults on mortgages that hammered the banks in year three of the Great Depression, NOT YEAR ONE.


We must NEVER forget that this crash in banking and mortgage payments didn't happen two years after stocks crashed. They PRECEDED it by over a year! This makes me think, the Home ATM machine that made the economy boom is at fault. Not Germany unable to pay reparations for WWI like last time. Many, many people whining to be saved were often not home buyers but people who saw the value of their dear hearths suddenly shoot up. So they decided to NOT pay off their mortgages but to refinance and drive themselves deeper into debt so they could go on vacations, gamble, buy toys, etc. So the collective debt of the average homeowner went up, not down. This was thanks to super-low interest rates below the rate of inflation. 


Now, we will all pay for this stupidity. I didn't do it and I certainly could have done this! I advised people during the last ten years to not dump debt onto their homes and now, those who paid off don't worry about if housing is going up or down anymore. They are not part of that game. But everyone who dumped a ton of debt on their domiciles desperately want values to be artificially inflated!


EU Proposes Stricter Bank Capital Rules Amid Crisis 
(Bloomberg) -- European Union banks will have to hold more capital for asset-backed bonds as part of a regulatory overhaul proposed today in response to the worst financial crisis since the Great Depression. 

Charlie McCreevy, EU financial-services commissioner, advanced measures to tighten the oversight of lenders and curb practices such as selling off questionable loans to investors that led to a global credit crunch and record bank losses. 


Germany is forcing the entire EU to act like China. Har. Germany wants to have a strong banking system because the paranoia about banking collapses is very powerful there unlike in the US or England. Now, many commentators in the mainstream media would dearly love to have us think, no one could foresee events. But here is my daily dose of last year's news from my own perspective:


Culture of Life News, Oct. 1, 2007
Speculators Celebrate 0% Financing For Funny Money
Anyway, the bad news is really good news according to the talking heads on TV. 

From Financial Times: 

Mr Prince described the third-quarter trading performance an “aberration”, adding: “In September, this business performed at more normalised levels...While we cannot predict market conditions or other unforeseeable events that may affect our businesses, we expect to return to a normal earnings environment in the fourth quarter.”

And what is 'normal'? Japan having a roaring depression and world commodity prices causing 0% inflation! The Japanese carry trade continuing! The 'free money' that is lower than the rate of inflation for all nations! This is what we call 'Sharia' economics: the Muslims forbid charging interest. So our entire world economic system is now set at dropping to 0% interest...fast. This means, to make money, one can't save and lend, one must SPECULATE. So all things that are physical can be bid upwards and we have global inflation while there is a drop in interest rates which means no one will save.

Throughout history, these systems tend to fall into depressions because eventually, the upper limit to debt accumulation through bidding up the value of assets and raw materials hits a ceiling. Then trade ceases. Acutally, interest is being charged: to consumers of this 0% money flowing through the veins of the global Sharia economy of Saudi Arabia and Japan! If you want to save money and gain interest honestly without speculation, forget it! But is you want a consumer LOAN, then you must pay! And this is having very queer effects. 


Here is an ad peddling home improvement loans from exactly one year ago:
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Yesterday, I was in the bank. This same loan is now at 4% with minus prime 1% APR! Huh? There is still this last gasp attempt at finding some houses, somewhere, that are still 'above water' where credit can be turned into debt! There is NOT a crisis in lending at all! Or these ads wouldn't be running, would they? No, there is a crisis in that too many of our businesses can't get loans at CHEAP rates because they are all UNDERCAPITALIZED just like homeowners.


Congress is being herded into giving up power to Gollum Sacks because the average business can't meet payrolls. This is because the flood of easy credit this last 5 years dumped a ton of debt on top of nearly all our businesses! They, too, went 'underwater' due to a desire to appear rich. The US stock market shot up last year due entirely and totally [to] this debt being displaced onto any and all corporations. This annoyed me at the time and infuriates me today.


My article last year: 
But that is dangerous, it is speculative. What annoys me right now is that the stock market is up while the real estate and consumer markets are going south for the winter which may well be the next Ice Age. The speculative bubble is fake. It is free money seeking some place where it can run up in value rapidly due to inflation. IE; this is a totally inflationary stock boom and thus, speculative and therefore, totally nasty. 
*snip*


From Bloomberg: 

UBS AG and Citigroup Inc., the biggest banks in Europe and the U.S., rose in stock market trading on investor optimism that their reports today on fixed-income losses may represent the low point for earnings.
*snip*
Even after the writedowns, UBS said today it still has more than $19 billion of subprime residential mortgage-backed securities and almost $4 billion of assets, such as warehouse credit lines and collateralized debt obligations, that are backed by subprime loans.
``The market believes they are probably marking for the worst-case scenario,'' making it easier to show improvement in 2008, Abouhossein said. UBS's fixed-income division hasn't outperformed rivals since 2005.

And this is why the stock market soared? Because they think it CAN'T GET WORSE? Oh, my. Obviously, the guys reading the tea leaves in the media and who have worked hard to convince investors that we are entering a great speculative market know nothing of history at all. If things were improving, people would be saving more money. Inflation would be going down while profits on manufactured goods would be rising...WITH WAGES. Ah, that is the key! Right now, in all the major manufacutring countries outside of Dragonland, wages are being ruthlessly cut. People are being fired. Now they are firing the people manning the bank windows! The real estate agents, the lawyers, the brokers, they are all being fired! They are all seeing their incomes collapse! So where is the recovery? Eh? In Dubai?

YES. There, prices of the things they are selling are rising faster than bread in the oven. But whenever energy costs rise, all other things go into terrible recessions which can turn swiftly into terrible depressions when the profits of soaring energy sales collapse and already, in the ethanol industry, it is falling!


So, stocks last year hit record highs this week! And everyone was mocking the bears. This was before the government shot the bears this last month. I predicted a burst of hyperinflation last fall and it came roaring along, on schedule. The speculators were not speculating on future profits. They were speculating on FUTURE DEBT DUMPS! They hoped to see even more easy funny money lent to all the corporations so they would all suck up even more debts. This was NOT true in Japan. Toyota, just for example, did NOT suck up more debt, ah, they were very capitalized and utterly protected.


Here is yet another Cuture of Life News story from exactly one year ago:
G7 Dwarf Nations Attack Chinese Dragon For Being Too Smart And Rich 
The G7 Dwarves march back, hi ho, hi ho, off to annoy the Dragon we go! They demand the Dragon stop accumulating Sovereign Wealth. And they get pretty steamed about the Dragon's International Debts which are a tiny fraction of the 7 Dwarve's debts! Out of $44+trillion in debts, the G7 dwarves are the majority at about $33 trillion! Yet the yapping at China is rising in volume? HAHAHA. I try to not die laughing but this is getting to be a serious problem here. Someone save me from them! HAHAHA. 


From Bloomberg: 

European Central Bank President Jean-Claude Trichet said the global economy could suffer if sovereign-wealth funds don't act transparently.
Sovereign, or state-owned, investment funds have surged in size as Asian countries and oil-exporting nations such as China and Russia seek higher returns from their currency reserves. The funds hold about $2.5 trillion worldwide, according to estimates by Morgan Stanley.

HAHAHA. All this hysteria over the news this week that China is now using only $200 billion of their gigantic FOREX reserves to invest in the G7 dwarve's home bases! All the G7 who have been boasting about how strong their shabby little economies are, they are singing a different tune, no? Just last June, these same goofy guys claimed they didn't know what 'sovereign wealth' was. I happily explained. All one had to do was look at FOREX bank reserves and one had a very good idea what 'sovereign wealth' looked like. Countries accumulating big FOREX reserves were also the same people building up huge sovereign wealth stock piles. After I explained to the head of the European Bank, what sovereign wealth was, he then launched an open attack on holding huge FOREX reserves. He said, doing this was very stupid. It made no sense at all. I thought, maybe this guy wants me to laugh to death or rip my hair out from my underarms or something drastic.




Last year's story: 
So....the deep in debt 7 dwarves are back to attacking the much thriftier Dragon for not being financially responsible? 

HAHAHAHAHAHAHA. Sigh. I really must be careful or my laughter might be mistaken for a lonely loon or a hyena that has too many corpses to tear up. What on earth is this? A conspiracy to do me harm? I'll sue the heads of the G7 and the Queen of England. Make them pay for my spit sides!

On this debt list, China is # 20. On the FOREX list, China is #1 with the best FOREX which means China SAVES while the US is #20 on the FOREX list and #1 on the Foreign Debts list which means we are the EXACT REVERSE OF CHINA!!!!

So, who should be lecturing the planet earth on sovereign wealth and debt accumulation? The G7 or China? Well? How about it, Trichert? Eh? 


We must look at the CIA numbers! The US debt dwarfs the planet's debts. One reader said that Calculated Risk announced we crossed the $10 billion debt threshold this month but do note that the CIA said we crossed that Rubicon at the end of 2006. Now, the government had to raise the ceiling to over $11 trillion this month because we are very close to that already! Indeed, I suspect the debt is now over $10.6 trillion. The fact of the matter is, Japan and England are very high on the public debt list yet both don't equal us. And China is far down the list. Another reason for China's strength even in the teeth of massive earthquakes, typhoons, huge snow storms and bad milk scandals. They can handle all this. 


The recent hurricane Ike smashed gas production so there are gas lines in the deep South! This mess in Dixie is barely reported. It is destroying productivity in Dixie yet no one talks about it much. Wall Street doesn't give a hoot about this sector of Main Street. Ike also killed hundreds of people who are still unreported. And it wiped out the value of nearly every building in the barrier island areas hit the hardest. We are talking many billions of dollars of houses that aren't worth spit. Insurance doesn't cover this. The US government insures these goofy houses built in the path of obvious and inevitable destruction.


How To Lose An Empire--Gracefully
Paul Maidment 
Post-colonial Britain projects soft power. It no longer meets the classic definition of a superpower, a nation with the will and ability independently to project its political, military and economic power around the world. 

But it retains influence beyond its size, partly because of its alliance with the U.S. and partly because in a world of globalization, micro-nationalism and non-state powers, where the nation-state, let alone empire, is an increasing anomaly, power is no longer the ability to subject but to exert the soft suzerainty of commercial, cultural and moral ideas.

The ending of World War II left hard global power in the hands of the U.S. and the Soviet Union. The old European colonial powers, of which Britain was pre-eminent, were broken or defeated. The new superpowers were firmly of a mind not to let them rebuild their empires, especially as they had their own emerging ones of surrogates and proxies to consolidate.

An exhausted and impoverished Britain had failing desire and less means to project what little imperial power it still had. At the same time, popular sentiment in the country matched a growing tide of anti-colonial movements around the world. There was, as British Prime Minister Sir Harold MacMillan would put it, "a wind of change blowing." 
*snip*
Britannia then governed nearly 500 million people, then one-quarter of the world's population, controlled the same proportion of the globe's land mass and ruled most of waves between. Today Britain's colonial possessions are reduced to a few specs of rock: Bermuda and five island territories in the Caribbean, five in the South Atlantic, one apiece in the South Pacific and Indian oceans, Gibraltar and the British Antarctic Territory. 


And this is the last word here: the delusion of empire. Forbes finds the stupidest editorial writers this side of the Washington Post. England didn't gracefully lose its empire. The bloodiest wars in human history were the cause of that empire falling. Nor did England retreat from Kenya or Iraq or any nation gracefully. They rioted, revolted and fought hard to drive the British out! Forgetting this vital truth is typical of all imperialists who wish to live in a dream world where the Anglo Saxon empire dictates via the IMF to other nations that once shook off imperial rule. This is the 'New World Order' that seeks to keep in power forever via tricks and scams.


And the very tag ends of this British Empire are still destroying things. Britain attached itself to the US empire and then the barnacles of its last possessions of the CROWN, the Queen's own colonies, are now sapping the life blood of our banking and investment systems. These offshore pirate coves are killing us. And should be shut down. And Britain isn't projecting soft power, either. Britain cheerfully endorses and votes in the UN for the US to invade and kill former British colonies. No, Britain's hands are bloody.


One of my ancestral families had a coat of arms of a mailed fist. This is the violent truth of British imperial power. Not the velvet glove. And we have about our imperial necks the velvet glove concealing the steel fist of Asia, squeezing us gently.
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Here we go again....

U.S. Senator Corker says Senate Will Approve Rescue Plan

This is supposed to happen tonight. 7:30 pm-ish.

10/01/08 09:46 am (EST) 

(CEP News)- In an interview with CNBC Wednesday morning, U.S. Senator Bob Corker said he fully expects that the Senate will pass the $700 Billion rescue plan.The U.S. Senate announced on Tuesday evening that it intends to vote on a revised version of the U.S. Emergency Economic Stabilization Act of 2008 which now includes a revision to the FDIC's insurance limit from $100k to $250k, and perhaps additional homeowner tax breaks and unemployment legislation.

"I believe the Senate will pass it overwhelmingly tonight," said Corker, a Republican who serves on the Senate banking Committee. 

Corker said in the interview that he was pleased with provisions for increased depositor insurance limits, adding he doesn't want to see any more measures added on. 

Posted by: Blunt Force Trauma | October 01, 2008 at 10:04 AM 

Hold onto your hats, ladies and gentlemen...

Watch this now

http://uk.youtube.com/watch?v=Q4AvbYUu1Mg

Posted by: CL | October 01, 2008 at 10:25 AM 

Hey, CL; 'the video has been removed by the user'. What was it about?

Anyway....I know that the following is where it should be :)

Financial Tsunami: The End of the World as We Knew It

by F. William Engdahl

http://tinyurl.com/3saffz

Posted by: Blunt Force Trauma | October 01, 2008 at 10:45 AM 

CL...went to site and it said "video removed by user". What was it about?

Posted by: Oops | October 01, 2008 at 10:49 AM 

CL: It's gone! Removed by user, they say. Can you give us a summary?

Posted by: Bear of Little Brain | October 01, 2008 at 11:06 AM 

Just onto another matter, briefly, sorry, but this is bugging me: 

I just ran across this Faux News story regarding the pirates off the Somalian coast.

Man, does Faux News ever lie incessantly.

Let me point out to obvious infractions:

First, the picture used is NOT the vessel that is under the control of the pirates and secondly, Faux News is claiming that this ship is Iranian when it is a Ukrainian registered ship. Faux News also claims that the shipment was loaded with 'chemical agents' (what, dish soap?). What is on that ship, and is the most important, are the Russian tanks in it's cargo holds; hence the reason the Russian Navy is enroute to "secure" their cargo.

Here' the Faux News story:

http://tinyurl.com/47xldc

Here are pics that are widely available of the actual ship:

http://tinyurl.com/4a4pgu

Actual stories to clarify:

http://tinyurl.com/4ghd9u

Okay, That's enough. I feel better now. Thanks and sorry for taking up space. I just can't stand bullshit served up by Faux News.

Posted by: Blunt Force Trauma | October 01, 2008 at 11:09 AM 

This video has been removed by the user.

Posted by: DM | October 01, 2008 at 11:17 AM 

Berlusconi says Italian banking and mortgage systems are sound. 
That 'sound' could well be of nails into coffins.

Posted by: Bear of Little Brain | October 01, 2008 at 11:18 AM 

Last intrusion about that Faux News story. I promise.

This is the Iran Deyanet that Faux News is using in place of the actual ship's name, which is MV Faina.

Neither ship are alike and neither match the pic that Faux News used in it's "story".

http://tinyurl.com/59jee9

Now, back to our regularly scheduled financial implosion....

Posted by: Blunt Force Trauma | October 01, 2008 at 11:23 AM 

Just add to that, Bear...

Berlusconi says won't allow attacks on Italian banks

ROME, Oct 1 (Reuters) - Italian Prime Minister Silvio Berlusconi said on Thursday he would not allow 'attacks' on Italian banks, and that Italians would not lose any money on their deposits due to the global financial crisis. 

'I will not allow speculative attacks on our banks,' Berlusconi said in a written statement during a visit to Naples. 

'I will not permit Italian citizens to lose even a single euro on their deposits.' 

Italian regulators and executives have tried to calm market jitters by saying Italy's exposure to the financial market turmoil is limited thanks to conservative lending practices. 

But shares of Italy's second-biggest bank UniCredit have fallen 22 percent in two days as investors fretted about the impact of the turmoil. 

Posted by: Blunt Force Trauma | October 01, 2008 at 11:25 AM 

Just read that British Empire puff piece. I was born in 1949 and grew up through the last death throes of Empire, and am well aware of the incomprehension that the ruling class (even my school teachers) had of what was happening to them. Withdrawal from Empire was a pretty bloody affair. Quote:
"Post-imperial Britain shows a possible path."
Well, the French now own a good part of our water and electricity infrastructure and have just bought our nuclear generating company. The Spanish bank, Santander, is gobbling up bits of our financial system. The British-owned motor industry disappeared starting in the 1970's. Now we have petty politicians who think they have some kind of decision-making power, when the EU actually decides the agenda. Nice path!
What a smug, deluded idiot.

Posted by: Bear of Little Brain | October 01, 2008 at 11:44 AM 

Yes, they pulled the video ! What the guy says...the bailout bill applies worldwide, so any dodgy bank garbage from anywhere
will be bought by the US treasury and US taxpayers will have to pay for it...so that if there's a failed venture in Shang Hai or
Brisbane or in UK or anywhere else, the paperwork passes from the banks to the US treasury in return for dollars from the
US treasury. Someone asked for an additional clause limiting it to US assets, and Bush/Paulson vetoed it...it's clear what this
bill is about, it's looting the US of a quarter of its wealth, moving it overseas, via the banking system...sorry this is poor it's from
hearing the video once before it vanished..It's the biggest bank robbery in history, by an order of magnitude ! and if the bill 
doesn't pass, the global economy dives, so it's blackmail too ! Neat trick, eh ?

And remember that clause , how it cannot be reviewed by any judge or legal agency, bla bla ? 

Thing is, they can keep looting the $700 billion, over and over, because it's open ended...

But whoever's plan this is (Bush/Paulson acting for whom ? Certainly not the American people) can shift all those dollars in 
return for worthless junk, but then what ? The dollar crashes in value ? Maybe ? And who does that serve ? Maybe a state of
emergency ? and martial law ? So maybe this is not to do with the money, it's to do with creating the emergency, the Pearl
Harbour moment, to bounce the people into whatever is next on the agenda ? 

Something very big is unfurling....

I know you're busy, man...here's where the link was before it got taken down...top of the page
I can't find it anywhere else
but somebody said make it viral so maybe there's copies still around

http://www.reddit.com/r/collapse/

Posted by: CL | October 01, 2008 at 11:48 AM 

Finally someone in Washington has come up with an alternative plan.

Video:

http://tinyurl.com/4u5m3p 

Posted by: DrKrbyLuv | October 01, 2008 at 11:51 AM 

I think CL meant the latest Denninger. Check it out here: 
http://www.youtube.com/watch?v=GqIFoBXGizc

Posted by: carli | October 01, 2008 at 11:56 AM 

CL:
Sounds a bit like Denninger, but his vid link still works:
http://www.youtube.com/watch?v=GqIFoBXGizc

Posted by: Bear of Little Brain | October 01, 2008 at 11:57 AM 

Carli: I think this blog is becoming a single mental entity!

Posted by: Bear of Little Brain | October 01, 2008 at 11:59 AM 

I hear ya, Bear! Like minds?? Denninger is really hyped up and with good reason. There is just too much outright in-your-face lying coming out of government. It is insulting to say the least. 

Posted by: carli | October 01, 2008 at 12:06 PM 

BTW for those who missed it, check out these vids for the sake of keeping your humor in the light of present circumstances. But these parodies really hit the nail on the heat, I have to say.


http://tinyurl.com/5tsljr
http://tinyurl.com/6e2mrf

Posted by: carli | October 01, 2008 at 12:12 PM 

Europe is not very prepared for our TARP if we need it. Politically very difficult ECB has no power to bail out banks it has to be done on national level.
Just made a one month deposit again and got 4,9% interest (up .2 from last month).
Updated inflation is 5,2% (real inflation round 7% I think).
Talked with the bank lady and she said everyone is moving the uninsured part of deposits to other banks already. Banks just announced that home loans are given only up to 75% of the purchase price, down from 85%, Islandic banks gave 100% with no money down here, put they are toast now).
People are told to hold if thinking about buying a house and to start saving more.
So the funny money days are over in Europe for now.
Everyone seems to be making firewood now in my neighbourhood near Helsinki. When business people start making their own firefood, that´s usually the depression sign here (people like it, its fun and good exercise).

sled alleviation (it´s only money)
http://www.youtube.com/watch?v=OXr0OP4QIKw

Posted by: JT | October 01, 2008 at 12:16 PM 

Here's another

http://tinyurl.com/4jllyn

This stuff is happening so fast, I don't have time to check your comments, so sorry if someone posted already...keep smiling !

Posted by: CL | October 01, 2008 at 12:17 PM 

BTW for those who missed it, check out these vids for the sake of keeping your humor in the light of present circumstances. But these parodies really hit the nail on the heat, I have to say.


http://tinyurl.com/5tsljr
http://tinyurl.com/6e2mrf

Posted by: carli | October 01, 2008 at 12:18 PM 

Dear Elaine,
You once said when the rich start buying gold, it will go up alot. check out this article, perhaps this a clue as to whats coming. http://www.ft.com/cms/s/0/bf8246aa-8f13-11dd-946c-0000779fd18c.html?nclick_check=1 Gold is making new highs in Euros,British Pounds,Rupees,Reals,Aussie$,swiss francs. Is Gold the new global currency of choice?Physical Gold? Is there any chance of this? The markets seem to be saying this is so. The last time Euro was 1.37. Gold was $625 US$,today its $890. Gold/Oil ratio is soaring in Golds favor. Distrust of US paper assets is obvious. 

Posted by: ralph | October 01, 2008 at 12:22 PM 

Hey, CL. I'd bet that YouTube itself yanked that vid. They've been known to do that with 'against the grain' vids of that nature and other subjects protesting the NWO.

Posted by: Blunt Force Trauma | October 01, 2008 at 12:23 PM 

Gold bugs at it again!

http://www.moneyweek.com/investments/
precious-metals-and-gems/why-you-should
-buy-some-physical-gold-13726.aspx

"But physical gold in your hand or stored somewhere safe carries no such risk. It is not something you buy to speculate in or to make you rich, but to protect what you already have. And if you have it stored safely, no amount of derivative meltdown, naked short-selling, banking failure, government incompetence, stock-market-collapse, state-sponsored inflation or whatever threat to our wealth we face tomorrow can take it from you."

Except the authorities confiscating it from you at gunpoint. 

Posted by: Ed-M | October 01, 2008 at 12:32 PM 

Ralph,

Financial times has an article on that, too.

http://www.lifeaftertheoilcrash.net/
BreakingNews.html

Click on first link under "Financial News."

"Investors in gold are demanding 'unprecedented' amounts of bullion bars and coins and moving them into their own vaults as fears about the health of the global financial system deepen. Industry executives and bankers at the London Bullion Market Association annual meeting said the extent of the move into physical gold was unseen and driven by the very rich. There is an enormous pick-up in investment demand. I have never seen a market like this in my 33-year career,” said Jeremy Charles, chairman of the LBMA. 'The gold refineries cannot produce enough bars.' The move comes as fears grow among investors over the losses at investments previously considered almost risk-free, such as money funds. Spot gold prices in London on Tuesday traded at about $900 an ounce, more than 25% above the level before Lehman Brothers’ collapse. Industry executives said gold refineries and mints were working at full throttle to keep up with demand, but acknowledged they were suffering shortages, particularly on coins..."

Posted by: Ed-M | October 01, 2008 at 12:38 PM 
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